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1. Prince Sihanouk's recent revelation of B Cewmbodinn egrecment

to provide ;:*ice: tc the Viet Cong. in exchmnge for dellers precludes
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gmall emounts of rice now acquived fimm Cambodis. A year old
govermwent purchage progrem %o chanrel the country's entire surplus
of vice throwgh geverument sgencics has had only limlited success.
Rice production declined (partly due o netuvel caupes ), sope 1llegal
crogg~-torder trade continued desplte favorable govermett prices,
' gnd the govermment bas been upable to obtelin sufficlent rice to neet
the domand of a strong foreign merket.
2. VC/iVA purchages have accounted for & relstively swell
'porticn - protebly less then 1 percent - ¢f Canbodian rice crops
thet have renged from 2.1 to 2.8 million tons a year since 1960,

Vietnomese copmunist purcheses of Canbodian rlce-are estixated to heve

TR G rcss conference in Phnow Penh on 26 Hovember 1967, Bihenouk
wap quoted ma follows:

™o hove pade 8 verbel epreement with the Viet Ceng con-
cernivg trade, The Viet Cong buy our rice, wedicines, and
other gonds and pay with dollars. There s no reason for
us to refrain from trading with them, since we have com-
vercial deolings cven with the Saigon govermment, North
Vietnem, and evervhody." ~

The agreement veferred to probably was made lste in 1965,
Sihenouk implies thet it is atill effective.
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totaled about 5,000 tona in 1965 and to have reached a peak of 29,000

oA
to 30,000 tons in 1966."T This year's total probsbly will not exceed

20,000 tong.* Csmbodien rice markets are so fragmented, and the
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3. The current rice crop appears to be lerger than that ¢f 1966,
- If current expectatiéna ere renlized, Cambodie's exports of rice and
rice deyivatives --' 8ll povermment contrelled -- sghould incresse to
between 300,000 and 400,000 tons in 1968, compered with an estimated
volume of approximately 250,000 tons in 1967. Ixisting commitments
to foreipn buyers probaebly cover a lerge share of the crop now being
horvested end Cambodian offieinla 4n a11 ywabehdlity would feel Llab
thelr best interests would lie in honoring these commitments rather

than risk losing established customers in favor of short term gains.
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* In sdditlon small volures of rice are known to bBe smuggled
across the border, particularly in the delta region,

P

Approved For Release 2000/88/0% : CTALRDP82S00205R000100140029-8



"\, - fs-v!'?.
-~ Approved For Release 200%%1 % FC'IrA-RDP82$00‘20)5R000100140029-8

Furthemore, rice acquired om the domestic market could not be
lepally exported except through govermment chamnels. A si-gniﬁcant
increage in the domegtic price of rice 'would probebly have the
counter-productive effect of attzacting illegal rice imports from
peighboring Thailand lzmd South Vietnam.
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5. Principal importers of Cambodisn rice are listed in the

following tabulation. ) -
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Principal Purchasers oi‘ Cambodien Rica end its Derivatives,

Totsl

Franch Colonial
Area

Singeapores
Comammniat Ching

Bong Kong

Foland

East Germany
Cuachoslovekia
France

Oiher Buropean
Countries

India
Paillipines

Indonesis

Other Countries

Sy T PO

1556 and Janusry = June 150T
-_Jon - Deo 1666 Jan ~ June 1957
t‘:l;ogsxana NE:g ') 5 tkjmxsam } {50 )
metric tons {mi111ons) metric tonag) (militons)
67 9.5 23 b,2
Ly 3.7 19 2 2
22 2.8 10 1.7
e L7 24 .0
12 1.7 0 o
8 1.0 0 - e
T 1.1 9 1.7
& 0.5 k3 0.1
8 "L - 4 0.7
Hog. 0.1 1L 1.8
¢ ] 15 2.4
3 Ok 2 ©.3
1 0.3 i 3 0.7
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